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ECONOMIC OUTLOOK IMPROVES 
MISSOULA—
Montana's economic outlook for 1985 and 1986 is becoming brighter, according to 
new projections from the Bureau of Business and Economic Research at the University 
of Montana. The revised forecasts for 1985 and 1986 all show improvements over earlier 
projections, according to the bureau.
"The numbers keep looking better and better," said bureau researcher Paul Polzin. 
Each time we add the latest data and derive a new forecast, the short-term outlook 
for Montana improves," said Polzin.
Despite the upward revisions, economic growth in 1985 and 1986 will be less than 
in 1984. Montana's economy is growing rapidly during 1984, as it recovers from a 
deep recession. But, it will be 1985 before Montana regains its 1979 prerecession 
peak.
Non-farm labor income, one of the most important general economic indicators, 
probably will increase about 4.9 percent in 1984, compared to 1.5 and 2.8 percent in 
1985 and 1986. Total personal income, a major determinant of retail sales, is projected 
to grow 4.9 percent in 1984, 2.9 percent in 1985, and 3.2 percent in 1986.
"Jobs will be more plentiful in 1985 and 1986, but the increases will not be 
as great as in 1984," Polzin said. According to the new projections, there will be 
about 5,000 new non-farm wage and salary jobs in both 1985 and 1986. Employment is 
expected to grow by almost 13,000 in 1984.
No major changes in Montana's unemployment rate are anticipated in 1985 and 1986. 
The 1984 figure will be about 7.9 percent, down from 8.8 percent in 1983. Little 
change is likely in 1985 and 1986, with the bureau projections calling for 7.7 or 7.8 
percent in both years.
(over)
economic outlook— add one
The forecasts are part of the Economics Montana program funded by the 
Montana Department of Commerce.
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percent change 3.7 7.0 3.2
Inflation (CPI), 












millions 1.70 1.77 1.46
Unemployment rate, 








Source: Chase Econometrics (September 1984)
Personal Income by Major Component 
Montana
Actual and Projected as of October 1984 
(Millions of Dollars)
Actual ----------------------- -------  Forecast











































































































































































































































































Sources: U.S. Department of Commerce, Bureau of Economic Analysis, and Bureau of Business and Economic Research,
University of Montana, Montana Economic Reporting and Forecasting System.
Employment and Unemployment 
Montana
Actual and Projected as of October 1984 
(In Thousands)





Wood and paper products 
Government
All other industries
Unemployment as a percent 
of labor force
1979 1980
A c t u a l  - 
1981 1982
283.9 280.4 281.8 273.7
7.7 8.8 11.5 9.3
15.6 14.5 13.3 13.4
27.0 24.2 23.2 20.6
11.8 10.0 9.6 8.0
70.1 70.2 69.3 67.4
163.5 162.7 164.5 163.0




269.8 282.6 287.3 292.3
7.0 7.1 7.5 7.7
12.8 14.1 13.4 12.8
20.8 22.3 22.5 22.3
9.7 10.6 10.4 10.4
68.2 69.0 69.5 70.0
161.0 170.0 174.5 179.6
8.8 7.9 7.7 7.8
Sources: Research and Analysis Division, Montana Department of Labor and Industry, Helena, MT,
and Bureau of Business and Economic Research, University of Montana, Montana Economic Reporting
and Forecasting System.
